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March 12, 2010 C ERI H I

To the Board of Directors of

Retreat, Inc. ASSOCIATES Lir
13 Goodfriend Drive Certified Public Accountants
East Hampton, New York 11937

We have audited the basic financial statements of the Retreat, Inc. (the “Retreat”) as of
and for the years ended December 31, 2009 and 2008, and have issued our report thereon
dated March 12, 2010. Professional standards require that we advise you of the
following matters relating to our audits.

Our Responsibility under Generally Accepted Auditing Standards

As communicated in our engagement letter dated November 10, 2009, our
responsibility, as described by professional standards, is to form and express an opinion
about whether the financial statements that have been prepared by management with
your oversight are presented fairly, in all material respects, in conformity with
accounting principles generally accepted in the United States of America. Our audits of
the financial statements does not relieve you or management of your respective
responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our
audits to obtain reasonable, rather than absolute, assurance about whether the financial
statements are free of material misstatement. An audit of financial statements includes
consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control over financial
reporting. Accordingly, as part of our audits, we considered the internal control of the
Retreat solely for the purpose of determining our audit procedures and not to provide
any assurance concerning such internal control.

We are also responsible for communicating significant matters related to the audits that
are, in our professional judgment, relevant to your responsibilities in overseeing the
financial reporting process. However, we are not required to design procedures for the
purpose of identifying other matters to communicate to you.

We have provided our comments noted during our audits to you in a separate letter to
you dated March 12, 2010.

Other Information in Docuinents Containing Audited Financial Statements

Pursuant to professional standards, our responsibility as auditors for other information
in documents containing the Retreat’s audited financial statements does not extend
beyond the financial information identified in the audit report, and we are not required
to perform any procedures to corroborate such other information.
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